
0 0 6 S a"nron Fuet Gompany, LLG
Dugout Canyon Mine
P.O. Box 1029
Wellington, UT 84542
(435) 637-6360 Fax: (435) 636-2897

November 12,2007

Ms. Pamela Grubaugh-Littig
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

RE: Permit Renewal, Dugout Canyon Mine, Canyon
Carbon County, Utah

Fuel Company, LLC, C/007/039,

Dear Ms. Grubaugh-Littig:

Canyon Fuel Company, LLC hereby files application for renewal of permit C/007/039
(ACT/007/039), to operate under the provisions of the Utah Coal Mining and
Reclamation Act pursuant to R645-303-300 of the Utah Coal Program Regulations. The
legal description of the area associated with the Dugout Canyon Mine can be found in
the newspaper notice attached.

The permit renewal package includes the following in compliance with the application
req ui rements ( R645-3 03-232):

r fvidence of a liability insurance policy;
o fvidence of a performance bond in effect for the operation;
o ,A copy of the proposed newspaper notice as required by R645-300-121.100 and;
o proof of publication of newspaper notice (submitted after completion of

publication).

Chapter 1 of the M&RP and Appendix 1-4, Disturbed Area Legal Description were
updated and incorporated in March and September of 2007.

Should you have any questions please contact either Vicky Miller (435) 636-2869 or
David Spillman at (435) 636-2872.

ff-

Sincerely yours,

e*0"d
Erwin Sass
General Manager

David Spillman
Vicky Miller
Chris Hansen
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APPLICATION FOR COAL PERMIT PROCESSING

Permit Change ! New Permit n Renewal I Exploration n Bond Release ! Transfer !

Permittee: Canyon Fuel Company, LLC
Mine: Dugout Canyon Mine Permit Numberz C/007/039
Title: Permit Renewal
Description, Include reason for application and timing required to implement:

Instructions: Ifyou answer yes to any ofthe first eight (gray) questions, this application may require Public Notice publication.

Change in the size of the Permit Area? Acres: Disturbed Area: fl increase fl decrease.
Is the application submitted as a result of a Division Order? DO#
Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
Does the application include operations in hydrologic basins other than as currently approved?
Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
Does the application require or include public notice publication?
Does the application require or include ownership, confrol, right-of-entry, or compliance information?
Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
Is the application submitted as a result of a Violation? NOV # _
Is the application submitted as a result of other laws or regulations or policies?
Explain:

IYesXuo
IYesXxo
f] Yes X xo
!YesXNo
nYesXNo
XYesnNo
!YesXNo
fl Yes X No
nyesXxo
!vesXNo

!  Yes X t to 11.
I Yes X No 12.
I Yes X No 13.
I Yes X No t4.
I Yes X No 15.
! Yes X uo 16.
! Yes X xo 17.
E Yes X xo 18.
fl Yes X No 19.
I Yes X xo zo.
! Yes X No zr.
I Yes X No 22.
I Yes X No 23.

Does the application affect the surface landowner or change the post mining land use?
Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
Does the application require or include collection and reporting of any baseline information?
Could the application have any effect on wildlife or vegetation outside the current disturbed area?
Does the application require or include soil removal, storage or placement?
Does the application require or include vegetation monitoring, removal or revegetation activities?
Does the application require or include construction, modification, or removal of surface facilities?
Does the application require or include water monitoring, sediment or drainage control measures?
Does the application require or include certified designs, maps or calculation?
Does the application require or include subsidence control or monitoring?
Have reclamation costs for bonding been provided?
Does the application involve a perennial sfrearn, a stream buffer zone or discharges to a stream?
Does the application affect permits issued by other agencies or permits issued to other entities?

numbers include a coDy for the Price Field Officeies. thank
Plesse rttach four (4) review copies ofthe rpplic.tion. If the mine is on or adjacent to Forest Service land pleese submil liye

I hereby certify that I am a responsible official of the applicant and that the informatioq ined in this a ication is true and correct to the best of nv information
and belief in all respects with the laws of Utah in reference to commitments, obli

Subscribed and this I Z duy ot N\u\dako- ,20c7

For Office Use Onlv: Assigned Tracking
Number:

Received by Oil, Gas & Mining
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APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee: Canyon Fuel Company, LLC
Mine: Dugout Canyon Mine PermitNumberz C/007/039
Title: Permit Renewal

Provide a detailed listing sfall changes ro th€ Mining and Reclamation Plan, which is required as a result ofthis proposed permit
application. Individualy list all maps and drawings that are added, replaced or removed from the plan. Include changes to the table
ofcontents, section ofthe plan, or other information as needed to specifically locate, identi& and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part ofthe description.

X e00 ! Replace n Remove

n eda I Replace I Remove

I aaa ! Replace n Remove

n eaa ! Replace I Remove

! ada ! Replace I Remove

n ada fl Replace fl Remove

n eaa ! Replace ! Remove

n eaa fl Replace fl Remove

! eaa I Replace ! Remove

n eaa ! Replace ! Remove

! ead I Replace I Remove

! naa ! Replace fl Remove

n ead ! Replace ! Remove

I aaa I Replace f] Remove

f] aad I Replace ! Remove

f] ead ! Replace I Remove

! eaa ! Replace ! Remove

! eaa I Replace ! Remove

I eda ! Replace n Remove

f] e00 [ Replace I Remove

I nad I Replace ! Remove

fl e00 ! Replace n Remove

fl eaa I Replace ! Remove

I adA I Replace ! Remove

n eaa ! Replace ! Remove

f] eaa f] Replace I Remove

! e0a fl Replace n Remove

n eaa ! Replace n Remove

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHAIYGED
To Appendix l-2, Affidavit of Publication, Pernrit Renewal will be submitted once
published

Any other specific or special instruction required for insertion of this proposal into the
Mining and Reclamation Plan.

ll/12/07 Chapter I of the M&RP and Appendix l-4, Disturbed Area Legal Description were
updated and incorporated in March and September of 2007 .

Received by Oil, Gas & Mining
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LEGAL NOTICE

Canyon Fuel Company, LLG of Midvale, Utah, hereby announces its intent to renew its coal
mining permit forthe Dugout Canyon Mine underthe laws of the State of Utah and the U.S.
Office of Surface Mining. The currently approved mining permit is number C/007/039.

Canyon Fuel Company, LLC, operates the Dugout Canyon Mine which is located thlrteen (13)
miles northeast of Wellington, Utah, with facilities in Dugout Canyon located in the west half of
Section 23, Township 13 South, Range 12East, Salt Lake Base Meridian.

Underground coal mining will take place in coal reserves owned or leased by Canyon Fuel
Company, LLC. A description of the permit area follows:

Township 13 S., Range 12 E., Salt Lake Base and Meridian

Section 9: S1/2SE1/4
Section 1 0: S1l2
Section 11: S1l2
Section 13: All except N1l2N112
Section 14: All
Section 15: All
Section 16: All
Section 1 7: E 1/2SW 114; SE1l4
Section 20: E1l2NW1/4; SW1/4NW1/4; N1l2NE114
Section 21 : N 1/2NW 114: NE1l4
Section 22: N1/2; N1/2S1 12; Portion of N1/2NE1/4SE1 l4SE1l4;

Portion of SW1/4NE1/4SE1 l4SE114:
Portion of the S1/2NW1/4SE1 l4SE114;
Portion of SW1/4NE1/4SW1 l4SE114;
Portion of N1|2SE1/4SW1 l4SE114;
Portion of NE1/4SW1/4SW1 l4SE114:
Portion of S1 /2SW1 /4SW 1 l4SE1 14

Section 23: NW1/4; NE1/4; SEt/4; NE1/4SW1/4; NW1/4NW1l4SW1l4;
S1 /2NE1 /4NW1 /4SWl /4; NW1 /4SW 1 /4NW1 l4SW 1 14

Section 24: All
Section 25: N1/2N1/2
Section 26: N1/2NE1/4
Section 27: Portion of W1/2NW1/4NW1 l4NE114

Portion of SW1 /4NE1 /4NE 1 l4NW 1 14
Portion of E 1 /2SWl /4NE 1 /4NW1 /4
Portion of SW1 /4SW 1 /4NEl /4NW 1 /4

Township 13 S., Range 13 E., Salt Lake Base and Meridian

Sectlon 17 SW1/4; SW1/4NW1/4; SW1l4SE1l4
Section 18 All except N1l2N112
Section 19 All
Section 20 All
Section 21 SW1/4; SW1/4NW1/4; NW1/4NW1/4
Section 28 NW1/4; tttl/2sw1/4; SW1l4SW1l4
Section 29 All
Section 30 NW1/4NW1 14: E1l2: E1l2W1l2



Township 14 S., Range 12E., Salt Lake Base and Meridian

Section 18 Portion N1/2NE1/4

Topsoil to be used in reclamation of the Dugout Canyon Mine disturbed areas is being stored in

T14S, R12E, Section 8, a storage area permitted to SoldierCanyon Mine.

A copy of the permit renewal application will be available for inspection at the following locations:
Utah Division of Oil, Gas and Mining,1594 West North Temple, Suite 121O,Salt Lake City, Utah
84114 and Carbon County Courthouse,l20 East Main Street, Price, Utah 84501

The address of the applicant is:
Canyon Fuel Company, LLC, 225 North sth Street, Suite 900, Grand Junction, Utah 81501

Written comments or request for a hearing regarding this application must be submitted within
30 days of the last publication date of this notice, to the Utah Division of Oil, Gas and Mining,
Attention Coal Regulatory Program, 1594 West North Temple, Suite 1210, Salt Lake City, Utah
84114-5801 .



MARSH
PRODUCER

Marsh USA lnc.
701 Market Street, Suite 1'100
St. Louis, MO 63101
Ath: archcoal,certrequest@marsh.com

l0 1 950-slate-GL8-07-08

c :RT|F|CATE OF TNSURANCE :il,$;,.rs1&12
THIS CERTIFICATE !S ISSUEO AS A UATTCR OF INFORUATIOII ONLY AND COT{F€RS
I{O RI€HTS UPON THE CERTIFICAIE HOLDER OTHER THAN THOSE PROVIUED Iil TflE
POUCY. THIS CERTIFICATE OOES I{OI AIIEND, EXTENO ON ALTER 'HE COVERAOE
ATFORDED AY THE POLICIES DESCRISEO HEREIII.

*_ c9MfANr.Es4Fl'9Ror{G__c_q!t_ERIG_E _ _ __
COMPANY

A ACE AMERICAN INSURANCE COMPANY

,I{3UREO

Canyon Fuel CompanY, LLC
c/o Arch Westem Bituminous Group, L.L.C.
225 N.Sth Slreet, Suile 900
Grand Junction. CO 81501

COMPANY

B

COMPANY
c

COMPANY

D

COVERAGES This certificate supersedes and replaces any praviousty issued certificata for the policy period noted belorr. 9
THIS IS TO CERTIFY TI"IAT POUC'ES OF INSURAI'JCE OESCRIBSO I'IEREIN FIAVE BECN lsSUED TO THE INSURED NAI/ED HEREIN FOR THE POLICY PERIOD INDICATED,
NOTWITHS'ANDING ANY REOUIREMENT, TERM OR CONDITION OF ANY CONTRAGT OR OTHER DOCUMENT WITH RESP€CT TO W}IICH THE CERTIFICATE MAY Eg ISSTJED OR MAY
PERTAIN, THE INSURANCE AFFORDEO BY THE POLICIES DESCRISED HER€IN IS SUBJECT TO ALL THE TERMS, CONDITIONS AND EXCLUSIONS OF SUCII POUCIES. AGGREGATE
UMffS SHOWN tilAY HAVE BEEN REDUCEO 8Y PAID CLAIMS.

co
LTR

TYPE OF INSURAT{CE POLICY NUIUSER
POUCY ETFECT]VE
DA1E {r{n'Do/rY)

POUCY EXPIRATIO
DATE {MM'DD'TY)

LlxlTS

A GENERAT UABIUTY

; I courrlenoAl GENEML LlABluw

CtAlMstvlAD€ I X loccun
i OWNER'S 8 CONTRACTOR's PROT

X(:U

HDO G2 3732920
"'"''$500,000 general aggregate

"""per f@ation"""

07131107 47t31t08 GENERAL AGGREC'ATE $ ' 500,000

PRODUCYS. @MP/OP AGG $ 500,000

PERSONAL & AOV II.I.'URY $ 300,000

EACH OCCURRENCE $ 300,000
FIRE DAMAGE (Anv oufirc) $ 50,000
MED E)(P (Arw one Do.son) $ 5,000

:'t
-"j
-t

I--1
I---.1

I
I

_J

'oirogllf LIAEUTY

ANYAUTO

ALL OWNED AUTOS

SCHEOULED AUTOS

HIREOAUTOS

NON4WIVED AUTOS

COMB]NED SINOLE LIMIT $

SODILY INJURY
(Pcr pcrsm)

$

BODILY INJURY
(Per accidcd) $

PROPERTYDAiIAGE $

*l 
*ro*o-t

AUTO ONLY. EAACCIDENT $
OT}.IER THANAUTO ONLY:

EACH ACCIDENT $

AGGREGATE $
EXCESS UABIUTY

I U}'ARELIA FORM*-1
I OTHER TtlAr.t UIVIBRELLA FORM

TACI-I OCCTJRRENCE s
AGGREGATE $

$
WORKERS COHPEIISAIION ATD
EMPLOY€RS'UASIUIY

THE PROPFdETORY I--l ,.,^,
PARTNERs/D(EculvE H "*'
oFFfCERSARE: i I EXCL

w q S t A T u -  t  l g t H {
TORY UMTTS I I SR I

EL EACH A@IDENT $
I

EL DISEASE.POUCY LIMIT I $
EL OISEASE.EACH EMPLOYEE i u

OTHER

DESCR]PTION OF OPERATIONS'LOCATIOITS/VEIIICLES'SPECIAT lIEXS

Permit Duo Out Canvon Mine C007039
Blasting aid use of 6xplosives ls not excluded under the policy'

CERTIFICATE HOLDER CANCELLATION

SHOULO A'{Y OF TH€, POUCIES DESCR'AEO HER€IN EE CANCEIIfD BEFORE T}IE EXPIRATON DATE THEREOf,

Tr€ TNqJRER AFFoRDTNo cov€RAoE wrl gXiQmtxlg lnrl 45 oAys wRrrrEN toncE rg rHE

CEFTIFICATE HOLD€R NAJTiED UERCW,

K)fiI{XXUWRfj{dfiCXtUX{rOff €oagrXrE6il{ffi}4n0rrc$li0q{€

xxxKtxxt6x xrc(

Utah Dept. Of Nalural Resources
Division of Oil, Gas and Mining
1594 W. Nor{h Temple
Sulte 1210
Salt Lake City, UT 84114-5801

lrmsx 
UEA lt{c.

lav' Alfred A. Peterfeso

lurr' '(r,or)
o.. P
vAtfD AS OF: Oitlwot



SURETY RIDER

To be attached to and form a part of

Bond No. 400SA1917

Type of Reclamation - Permit f ACT/007/039
Bond:

dated
effective May 18,2000

(MONTH-DAY-YEAR)

executed by Canyon Fuel Company, LLC

(PRtNCtPAL)

and by St. Paul Fire and Marine Insurance Company
(suRETn

in favor of State of Utah and OSM

(oBLTGEE)

in consideration of the mutual agreements herein contained the Principal and the Surety hereby consent to changing

The bond amount from $3,300,000.00 to $3,550,000.00.

Nothing herein contained shall vary, alter or extend any provision or condition of this bond except as herein expressly stated.

This rider is effective Ju;y 31 ,2OOz
(MONTH-DAY-YEAR)

Signed and Sealed July 31, 2007
(MONTH-DAY-YEAR)

Canyon Fuel Com

, as Principal,

, as Surety,

(PRINCIPAL)

tru.,1- F

(PRINOIPAL) James E. Florczak, Vice President and Treasurer

St. Paul Fire and Marine Insurance Company
(suRETr)

ry,R.\IH-oR-

s-0443/GEEF 10/99

Tara W. Mealer, Attorney-ln-Fact



TRAVELER

:THIS POWER OF ATTORNEY IS INVALID

POWER OF ATTORNEY

Farmington Casualty Company
Fidelity and Guaranty Insurance Company
Fidelity and Guaranty Insurance Underwriters, Inc.
Seaboard Surety Company
St. Paul Fire and Marine Insurance Company

RED BORDER

St. Paul Guardian Insurance Company
St. Paul Mercury Insurance Company
Tlavelers Casualty and Surety Company
Tbavelers Casualty and Surety Company of America
United States Fidelity and Guaranty Company

l i ,

i '  .  \ . : .n , . ' i r ' '

,$.,-e,.11 notate seals to be hereto affixed, this

'  ' i i t " '
, 

.-,o !,l.tu 
1 

_ri:

Farmington Casualty Cor4Fanr ,. ,. ,. i 
"'t' 

'

Fidelity and Guaranty Insiirqpc-e Gprtrpa4y, '.. ,,

Fidelity and Guaranty Insufaiice' Underwriters,
Seaboard Surety Company
St. Paul Fire and Marine Insurance Company

@ffiffiffiffi ffi€ffi@ffiffi

l8th

,1  t : r , { , : r '

.i.}.,,"i " 
St. Paul Guardian Insurance Company

'' 
St. Paul Mercury Insurance Company

Inc. Tbavelers Casualty and Surety Company
Ibavelers Casualty and Surety Company of America
United States Fidelity and Guaranty Company

State of Connecticut
City of Hartford ss.

l8th Janurv 2OU
On lhis the - day of 

' 
, -, before me personally appeared George W Thompson, who acknowledged hitn6elf

to be the Serior Vice President of Farmington Casualty Comp6ny, Fidelity ard Guaranty I$urance Cornpan, Fidelity and Guaranty Insurance Underwriters, Inc.,
Seaboard Surety Company, St. Paul Fire and Marine Insurance Company, St. Paul Cuardial Insurance Company, St. Paul Mercury Insurance Company, Tlavelers
Casualty and Surety Company, Travelers Casualty and Surety Company of America, and United States Fid€lity and Guaranry Company, and that he, as such, being
authorized so to do, executed the forcgoing instrumeot for the pur?oses therein contained by signing on behalf of the corporations by himself as a duly authorizEd offrcrr.

In Witness Whereof, I hereunto set rny hand and offrcial seal.
My Commission expires the 30th day of June, 201l.

By:

.}.
SJ

Attorney-In Fact No. 218196 certincateNo. 0 0 1 8 5 0 7 2 5
I(NOW ALL MEN BY THESE PRESENIS: fiat Seaboard Surcty Company is . coryoration duly orgranized uoder the laws of lhe Stace of New Yodq that St. Paul
Fite and Marine Insurance Company, St. Paul Cuardian Insumnce Company and St. Paul Mercury Insuranc€ Company are corporations duly orgf,nized under the la\,g
of tbe State of Minnesota, that Famington Casualty Company, Travelen Caslalty and Surcty Company, and TravelcN Casualty and Surcty Comp6Dy of Arnerica de
corporations duly organized under the laws of the state of connecticut, that United strtes Fidelity and Cualanty Company is a corloration duly olganized undcr the
laws of the State of Maryland, that Fidelity and Guaranty Insurance Company is a aorporation duly olganizcd unde! lhc laws of the State of lowa, and that Fidclity atrd
GuaraDty lnsurance Undelw.iters, Inc. is a corporation duly organized under the laws of tlrc State of Msconsin (herein collectively called the "Compmies"), and that
the Crmpanies do hereby make, constitute and appoidt

Debra Elaine Clark-Kinkead, Joseph R. Poplawski, Tara W. Mealer, and Mary Y. Volmar

of the City of Knoxville . Srate of Tennessee , their true and lawful Attorney(s)-in-Fact,
each in their sepamte capacity if more tha[ oDe is named above, to sign, execute, seal and acknowledge any and all bonds, rccognizances, conditional undertakings snd
olher writings obligstory in the nature thereof on behalf of the Companies h their bushess of,€uarantceiry the fidclity of Frsons, guara eeing the performance of
contracts and executing or guaranteeing bonds and undertakings re4uired o. 

ryCSdi".*{S"": 
o{q\credings allowed by law

, * * "  : i 4 '  . i ' a

Marie C. Tetreault. Notarv Public

58440-5-07 Printed in U.S,A.

WARNING:THIS POWER OF ATTORNEY lS INVALID WITHOUT THE RED BORDEB



Bond Number 400s41917

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

--ooOOoo--

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has cornplied in all respects with the

laws of Utah in reference to becoming sole surely upon bonds, undertakings and obligations

herein.

(S igned)  Tara hr .  l {ea ler ,  At t .orney- in-Facr

Surety Company Officer - Position

Subscribed and sworn to before me this 3rst d3y sf

I , Tara W. Mealer

is the (officer or agent) AtEornev-in-Fact

My Commission Expires:

Ju ly  13  ,20  Og

Attest:

STATE OF Tennessee

, being first duly sworn under oath, deposes and says that he/she
St.  Paul  F i re  and

gf Marine Insurance Company

July 2007 ?ffidff!,nt

COUNTY OF Knox
) ss:


